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Definition
An agreement where investors provide up-front capital to an organisation (the bond issuer) in return
for the promise to pay the investor the value of the bond (the principle) plus periodic interest
payments (called coupons). Forest bonds issued by forest owning countries could be sold to investors
to provide up-front capital for REDD+ activities.
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Resources
Unlocking Forest Bonds: A High-Level Workshop on Innovative Finance for Tropical Forests,
Workshop Report [33]
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